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The candidates shall limit their answers precisely within the 
answer-book (40 pages) issued to them and no supplementary/ 
continuation sheet will be issued.
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Note : There will be nine questions in all in the question paper. The 
first question is compulsory and consists of ten (10) short 
questions carrying two (2) marks each. In addition to it, a 
candidate has to attempt one question from each unit. Each 
question carries fifteen (15) marks for regular students and 
twenty (20) marks for Private/ICDEOL students.
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Compulsory Question 

(3<Pl4l4 VFf)

1. Explain briefly the following :

(i) Systematic risk.

(ii) Diversification.

(iii) Trendline.

(iv) Bar.

(v) Linearity.

(vi) Market risk.

(vii) Arbitrage.

(viii) Beta.

(ix) Security.

(x) Tax saving schemes.
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UNIT-I

2. Mr. Kapil invested in equity shares of ABC Ltd., its anticipated
return and associated probabilities are given below:

Return (%) Probabilities
-15 0.05
-10 0.10

5 0.15
15 0.30
20 0.10
30 0.05

You are requested to calculate the expected rate of return and 
risk in terms of standard deviation.
*41 chiMtH } A r**n,

drq ql ti<4T $ :

yfadlM (%) Mlfeiebdll|

-15 0.05
-10 0.10

5 0.15
15 0.30
20 0.10
30 0.05
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3. Discuss Markowitz Risk-return optimization in detail.
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UNIT-II

4. Why should a security analyst carry out fundamental analysis?

5. Explain efficient market hypothesis theory in detail.

UNIT-III
(wf-III)

6. Explain Portfolio total risk.
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7. Write a detail note on portfolio market risk.
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UNIT-IV
(W^-IV)

8. Explain the concept of risk free lending and borrowings in detail. 
^ui<n 3fk q<f>^ni er

9. Explain principles of arbitrage.

9814/4500/777/736 4


